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Monetary policy shocks along with the role of house price and stock
price shocks are added in SVAR model in this paper. Obviously,
asset prices embedding in the SVAR model would be nonsense
unless asset price shocks were presented or had no impact on the
economy. Moreover, the significance of asset price shocks on macro
variables and the great contribution to interest rate change reveal that
housing market development analytically implicate monetary policy.
Furthermore, the author’s result shows that monetary policy will free
from real assets (houses) or financial assets (stocks) in the short term.
Generally, the model and data proposed are reliable and applicable,
being great hand for investment and policy decision — making.
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